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E.O. 11652: N/A 
TAGS: EFIN.VE 

SUBJECT: OPIC INSURANCE - KENNEBEC REQUEST FOR INFORMATION 
REF: CARACAS 14240; CARACAS 13548 

1 . EMBASSY HAS RECEIVED MEMORANDUM FROM OPIC TRANSMITTING 
CORRESPONDENCE RELATED TO AN INQUIRY FROM KENNEBEC INTERNATIONAL 
CONCERNING OPIC POLITICAL RISK INSURANCE. WHILE EMBASSY HAS HAD 

NO CONTACT WITH EITHER KENNEBEC OR GRANJAS DEL ORIENTE, PROPOSED 
INVESTMENT IN POULTRY PRODUCTION MAKES SENSE IN VIEW OF 
VENEZUELA'S DEFICIENCIES IN FOOD PROCESSING INDUSTRY. WE HAVE 
BEEN TOLD ON A NUMBER OF OCCASIONS THAT GOV ESPECIALLY 
RECEIPTIVE TO PROPOSALS FOR FOREIGN INVESTMENT IN FOOD 
PRODUCTION AND PROCESSING INDUSTRIES. 

2. HOWEVER, EMBASSY WOULD APPRECIATE MORE INFORMATION ON NATURE 
OF INSURANCE BEING SOUGHT BY KENNEBEC. DEPARTMENT AND OPIC 
AWARE FROM REFTELS THAT WE ARE CURRENTLY IN PROCESS OF CONSULTING 
WITH GOV RE RESUMPTION OF OPIC INCONVERTIBILITY INSURANCE 
PROGRAMS IN VENEZUELA. PENDING OUTCOME OF THESE CONSULTATIONS, 
ANY DECISION ON THIS TYPE OF INSURANCE SHOULD 

BE POSTPONED. OTHER FORMS OF OPIC POLITICAL 
RISK INSURANCE (WAR. INSURRECTION, EXPROPRIA- 
TION, ETC.) PRESENT A CONFLICT WITH ANDEAN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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CODE PROVISIONS GOVERNING SUBROGATION AND 
ARBITRATION; FOR THIS REASON GOV HIGHLY 
UNLIKELY TO ASSENT (EVEN IMPLICITLY) TO 
ISSUANCE. 
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